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Introduction 

With over 1.5 million customers, AusNet is the largest diversified energy network business in Victoria, owning 
and operating over $15bn of regulated and contracted assets.  AusNet owns and operates three core regulated 
networks – electricity distribution, gas distribution and the state-wide electricity transmission network. The 
company also has an unregulated business called Growth & Future Networks (this includes the Mondo 
business and customer-initiated excluded transmission services), focussing on contracted infrastructure and 
energy services. 

AusNet is committed to operating responsibly and encourages a robust Federal and State taxation system, 
that ensures all taxpayers pay their fair share of tax.   

AusNet continues to show its support for tax transparency by voluntarily publishing our fourth Tax 
Transparency Report.  AusNet pursues an approach to taxation that is principled, transparent, and 
sustainable.  Our approach to tax management is focussed on compliance with all statutory obligations, with 
full disclosure and cooperation with revenue authorities, at both the State and Federal level.   

The information covered in this report covers the period ended 31 December 2022. 

The final page of this report provides a summary of the taxes paid by AusNet at both a State and Federal 
level for the period ended 31 December 2022. 

 

AusNet Structure 

 

 

On 16 February 2022, AusNet was acquired by a consortium of investors led by the Brookfield Group.  Upon 
joining the Australian Energy Holdings No. 1 (AEH) tax consolidated group, a tax consolidation event 
occurred for AusNet, which broadly resulted in a reset and increase in the tax base of depreciable assets held 
by AusNet at that joining time.   Reset tax basis, results in higher capital allowance claims (depreciation) for 
income tax purposes, which impacts the profile of income tax payable moving forward.    

 

 



Tax Policy and Governance Framework  

AusNet is committed to full compliance with its statutory obligations and takes a conservative approach to 
tax risk.  In this regard, we maintain appropriate internal controls in relation to the identification and 
management of tax risk, which includes a Board-approved framework for the escalation of uncertain tax 
matters to the Executive Management team and the Board.    The AusNet tax function is subject to internal 
reviews and audits to provide assurance over compliance with internal risk management frameworks. 

In support of meeting its statutory obligations, AusNet engages a range of highly experienced external tax 
advisers, typically from the “Big 4” accounting firms, or large Legal firms, to provide specific advice in relation 
to interpreting complex tax law, as it applies to material transactions.  

AusNet’s experienced in-house tax function maintains policies and procedures to support the meeting of tax 
compliance obligations, which includes strict adherence to the Board-approved tax risk management 
framework.  For material business transactions involving elevated levels of tax technical uncertainty, AusNet 
Services typically seeks to obtain a private binding ruling from the Australian Taxation Office (ATO). 

In the face of elevated technical uncertainty, where a binding ruling is not sought, AusNet seeks to pay the 
correct amount of income tax due and payable, under a reasonable interpretation of the law. 

 

Engagement with the ATO 

AusNet maintains a transparent and co-operative relationship with the ATO and other relevant tax 
authorities. AusNet has extensive annual engagement with the ATO and acts with integrity when engaging 
with revenue authorities to support positive and sustainable relationships. 

The ATO conducts an annual review of AusNet Services consolidated income tax returns in accordance with 
the Pre-Lodgement Compliance Review (PCR) regime that applies to significant taxpayers, including AusNet.  
The PCR process is used by the ATO to identify potentially uncertain tax positions maintained by the Group.  
The process allows AusNet to contemporaneously engage with the ATO in respect of all material transactions 
adopted or being contemplated.  AusNet is included in the ATO’s Top 100 assurance review programme.  

 

Income taxes disclosed in the 2022 Annual Report     

     
Income tax expense ('ITE') of $48.0m is disclosed in Note B.3 (included below) of AEH’s December 2022 
Financial Report and represents 30% (the Australian company tax rate) of profit before tax, adjusted for 
amounts which are not assessable or deductible in calculating net taxable income for the year.  In any one 
income year, there are differences between the ITE disclosed in the Financial Report and the total income tax 
payable to the ATO.   These differences (commonly referred to as timing differences) occur because revenues 
and expenses for accounting purposes may be assessable or deductible in different periods for taxation 
purposes.   

In 2022, AusNet was entitled to accelerated deductions in respect of property plant and equipment, relative 
to the write-off profile recognised for accounting purposes.  Asset replacement expenditure in respect of 
certain electricity distribution assets (poles, cross arms and conductors) are immediately deductible for tax 
purposes but are depreciated over time for accounting purposes.  As a result of timing differences, no income 
tax was payable or paid in the period ended 31 December 2022.   

  



  
 
    2022 
Reconciliation of Accounting Profit to Income Tax Expense ("ITE")   ($M) 
      
Profit Before Income Tax   15.7 
Tax at the Corporate Rate of 30%   (4.7) 
      
Tax effect of amounts which are not deductible/     
(taxable) in calculating taxable income     
      
Non-Deductible Transaction Costs   (43.1) 
Other Non-Deductible Expenses   (0.2) 
      
Income Tax Expense   (48.0) 
      
      
      
    2022 
Reconciliation of Income Tax Expense to Cash Tax   ($M) 
      
Income Tax Expense on Profit Before Tax   (48.0) 
      
Timing differences recognised in deferred tax    48.0 
      
Cash taxes paid per cash flow statement   (0.0) 

 

 



 
 



 
 
 
 
  



 

Total Tax Contributions – By Category 

During the period ended 31 December 2022, AusNet made the following tax payments. 

 

 
Description 

2022 
Amount 

 ($M) 
  
Goods & Services Tax  86.9 
Land Tax (Transmission 
Easements) ** 

163.2 

Land Tax (non - Transmission 
Easements)  

6.4 

Fringe Benefits Tax 0.6 
Payroll Tax 11.2 
Interest Withholding Tax 5.2 
  
TOTAL 273.5 

 

** In 2004, the State Government of Victoria expanded the provisions of the Land Tax Act to include 
Electricity Transmission Easements for land tax purposes. The rate at which Electricity Transmission 
Easements are assessed for land tax purposes is 5% compared to 2.25% for interests in freehold land. 

The land tax on Electricity Transmission Easements was introduced by the State Government to replace a 
levy that was previously imposed on Alcoa’s Portland aluminium smelter which was terminated by the State 
Government of Victoria. 

It should be noted that land tax is a “pass-through” cost for AusNet Services pursuant to its Transmission 
Revenue Reset process, meaning that AusNet Services receives this amount as revenue from the Australian 
Energy Market Operator. 


